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BASIS OF PREPARATION

The condensed nancial statements have been prepared in accordance with International Financial Reporting Standards (IFRS), IAS : Interim Fin
Reporting, the South African Companies, Act of , as amended, and the JSE Listings Requirements. The principal accounting policies used in t
preparation of the audited results for the year ended June  are consistent with those applied for the previous year.

Wilson Bayly Holmes-Ovcon Limited (WBHO) makes estimates and assumptions concerning the future, particularly in regard to construction pro t
recognition, provisions, and the fair value of certain assets.

The resulting accounting estimates can, by de nition, only approximate the actual results. Estimates and judgements are based on historical exper
other factors, including expectations of future events which are believed to be reasonable at that time.

These results have been audited by the independent, external auditors, BDO South Africa Inc. and their unquali ed audit opinion is available for in
at our registered o ce.

FINANCIAL OVERVIEW

The group increased revenue by , from R , billionto R, billion for the twelve months ended June

The e ect of competitive conditions within both the local and Australian markets together with revenue growth within the inherently lower margin
Australian segment has resulted in the operating margin decreasing from , to , . Operating pro t decreased by , from R billion to R million.

Earnings per share declined by , to cents

per share ( cents per share).

cents per share ( cents per share) and headline earnings per share declined by , to

The increase in the e ective tax rate is a result of non-deductible expenses, foreign dividend tax not expensed in prior years and the di erential in f
tax rates.

During the rst six months the group nalised the sale of its minority holding in a coal prospecting company in Mpumalanga and the group’s share i
pro t thereon amounted to R million. Goodwill of R million relating to the initial acquisitions of WBHO-CARR and Renniks has been impaired dur
the period.

The net cash position increased to R, billion ( : R, billion). Cash generated from operations amounts to R billion compared to R million
generated in the comparative period. The group’s capital expenditure amounted to R million for the current year.

Capital expenditure of R million has been approved for FY , a signi cant portion of which will be utilised to equip new contracts awarded in the re
Africa and Western Australia.

Financial guarantees issued to third parties amounted to R, billion (

BUILDING AND CIVIL ENGINEERING

Although industry conditions have remained di cult during the year, the division has successfully increased revenue by
Margins have decreased from , to , due to the competitive market and two loss-making projects.

: R, billion)

to R, bhillion ( : R, billion).
A large percentage of the building division’s revenue was driven by the procurement of major building projects in Gauteng, which include the Stanc
Bank and the iconic Alexander Forbes buildings as well as the refurbishment of the Grayston Hotel and the redevelopment of the Alice Lane precit
in Sandton.

We have successfully completed the Nicolway and Middelburg shopping centres as well as the Podium and Nedbank buildings in Menlyn during F
The division has recently secured eight new retail and commercial o ce developments with a combined value in excess of R, billion.

In the Eastern Cape our building division performed better than expected. A large percentage of their revenue was earned from the Queenstown N
the Hemmingways Casino in East London.

In the Western Cape we secured the Number One Silo project as well as a number of smaller projects in the Waterfront. Furthermore the new San
building was secured during the year and construction has begun while the refurbishment of the Tygervalley shopping Centre was successfully cor
Work at the La Croisette mixed-use development in Mauritius continues into FY .

Revenue from Kwa-Zulu Natal was lower than expected with the larger projects in the region being the Empangeni hospital, the revamp of the Wil
Sun, a project for the University of Natal and the Mayfair o ce block.

The Civil Engineering division has had a di cult year but successfully completed extensions to the Konkola Mine in Zambia while work continues o
Kusile Power Station which contributed signi cantly towards the division’s revenue this year. New projects have been secured at the Tweefontein ¢
mine in Mpumalanga as well as Phase Il of Project Lion in Limpopo province. In Zambia the division secured the expansion of a brewery in Ndola.

The Building and Civil Engineering division’s order book at June  amounts to R, billion ( : R, billion) and additional projects to the value of
R, billion have been secured post June . However, while margin pressures have improved they remain competitive.
ROADS AND EARTHWORKS

The division has consolidated in the current year increasing revenue slightly by to R, billion after decreasing by
pro ts have declined by to R million due to persistent margin pressures in the local market.

in the previous year. Operatin

The major focus of the roads and earthworks division remains the strengthening of foreign revenue through the procurement of higher margin proje
Central and Western Africa.

Work in Africa includes various mining projects in Botswana, Mozambique, Sierra Leone, Ghana, Guinea and Zambia. In Botswana the division ha
contracts for the runways and taxiways at Kasane Airport and was recently awarded the R, billion north-south carrier pipeline for the Botswana
government’s Department of Water A airs. This project is a major engineering, procurement and construction (EPC) joint venture with an internatic
contracting company and will provide work in the region until FY . The division’s participation in the joint venture is

Locally the division has focused on projects for industrial clients in the mining and energy sectors and projects on the national road system.

WBHO Pipelines is progressing well with the GNP gas line project for SASOL, between Secunda and Sasolburg, executed in joint venture with a s
French pipe company. Work on the Free State Roads projects was suspended in October  due to non-payment. We are pleased to advise that w
reached a settlement with the provincial government and work on the project will recommence once payment is received.

Roadspan was negatively a ected by doubtful debt provisions during the year under review. Roadspan has also disposed of some of its older and |
productive plant which, together with stringent client and project selection in the future, is anticipated to improve pro tability in FY .

Edwin Construction continues to perform well in the provincial road market.

The division’s order book has increased by over to R, billion (

AUSTRALIA

Despite the competitive Australian building market, the Australian operations were able to increase revenue by
Although margins decreased to , ( : , ) operating pro tincreased by to R million ( :R million).

by the end of : R, billion).

to R, billion ( : R, billion).

There were a number of highlights during the year which include the Melbourne based Contexx business successfully securing six high-rise apartr
projects with a combined value of ~ million. The Queensland based civil engineering business (Probuild Civil) substantially delivered the ~ millior
Warego Highway road ood recti cation, the business’ largest road project.

During the year the  million Springvale Homemaker Centre was completed and there were a number of signi cant stage handovers at Probuild’s
current project, the  million redevelopment of the Highpoint Shopping Centre in Melbourne. Final completion of this project is scheduled for Marc
. The  million Raine Square commercial tower was completed in Perth as was the  million Bank Apartments project in Melbourne.

The backbone of the Australian economy is the resource sector particularly in Western Australia. In order to position the operations to capitalise or
strength of the resources sector the remaining  of WBHO-CARR was acquired during the year and the three Western Australia Roads and Earthy
businesses with operations that stretch from Kwinana (south of Perth) through Geraldton (mid-west) and up to Karratha in the far north Pilbara reg
rebranded as WBHO Civil and formally merged on July . The revenue from the combined businesses grew by  year-on-year.

WBHO Civil and Probuild Civil now represent  of total Australian revenue ( ) and have the full support of the WBHO Roads and Earthworks
division. Capex amounting to R million has been approved to facilitate the expansion of the business.

The Australian operations begin the new nancial year with signi cant growth in their order book which stands at R billion ( : R, billion). This

represents  of the revenue achieved in FY .
OTHER OPERATIONS
Property

Sales continue at the Simbithi Eco-Estate development near Ballito in KZN as it remains a popular choice for both the rst and second home mark
Limited sales at the St Francis Links development have resulted in a R million write-down of the carrying value of trading stock.

Associates

The markets in which Capital Africa Steel (CAS) operates remain very competitive. The steel pipe factory has refocused its market strategy away frc
North American bare pipe market to Sub Saharan Africa and particularly Southern African markets with good prospects in the African gas markets

particularly Mozambique. The aggregate and ready mix business has continued to perform poorly in the current year which has resulted in the purct
minority shareholding in Q, a change in the senior management of that business and the closure of the Balmoral Crusher which was a loss-making
and aggregate supply business. Shelving and racking produced a satisfactory result while long steel products delivered a good result in the current

Poor trading during the year combined with a working capital shortfall severely a ected the nancial performance of the steel trading business of C,

INCREASE IN SHAREHOLDING OF EXISTING SUBSIDIARIES

The aggregate goodwill recognised and purchase prices paid arising from transactions with non-controlling shareholders in Probuild Constructions
and WBHO-CARR Pty Ltd is as follows:

Rm

Goodwill recognised in equity ,

Purchase price s

In terms of the shareholders agreement, on September  the group interest in Probuild Constructions (Australia) Pty Ltd increased from , to
, as aresult of a share buy-back valued at R , million. Goodwill of R , million was recognised in the statement of change in equity as a result ¢
transaction

On January

COMPETITION COMMISSION

The group continues to cooperate with the Competition Commission and expects to be advised of the outcome of the settlement process before tt
the calendar year. We have provided for our best estimate of the settlement amount in the current year.

PROSPECTS

We are experiencing an increase in the number of projects coming to market, especially in the private sector where long awaited contracts have nc
materialised. The order book for the group at July is R , billion compared to R , billion at July , anincrease of R, billion. The order book
now comprises  foreign projects and the balance is South African. The percentage of the order book split by segment is illustrated below:

the remaining interests in WBHO-CARR were purchased at a cost of R , million

Building and Civil Engineering
Roads and Earthworks
Australia

The group has secured R, billion in additional projects post June  which comprise many large new private projects. Locally, WBHO is pursuin
number of renewable energy sector opportunities as both civil and the EPC contractor.

The order book at the end of August is R , billion.

Mining infrastructure work remains positive in Africa but has slowed in South Africa. Gas related infrastructure in Mozambique o ers opportunities |
longer term.

The resource sector continues to underpin the prosperity of the Australian economy. Target market segments that continue to provide opportunitie
high-rise residential in Melbourne and Sydney and, driven by mining, CBD commercial and airport expansion works in Perth. Australian Universitie
an attractive market segment providing a steady ow of campus and research centre expansion and refurbishment projects. Pipeline opportunities
tracked in Australia, the majority of which will commence in FY , are in the order of , billion.

EMPOWERMENT, HEALTH AND SAFETY AND ENVIRONMENT

This year saw the vesting of the rst tranche of shares issued to employees through Akani the group’s broad-based employment equity share sche

employees were awarded between and shares each and this occasion marked a very special event in WBHO’s history. shares were
issued to sta members from the WBHO Management Trust on June . We congratulate all the participants for their loyal service and commitme
to the group.

InJuly  the group was assessed against the Construction scorecard and we are pleased to report that we have improved our rating to that of a L
contributor. The Group was also rated th in the Financial Mail Top most empowered companies listed on the JSE. With regard to our nancial perf
we were rated the top construction company in the Financial Mail Top  companies and rated th overall. We thank all employees for their commitr
to our sustainability.

The group’s LTIFR for the year was , , however, three subcontractors’ employees were involved in fatal accidents during the last nancial year anc
sincere condolences go out to their families.

The group has achieved ISO

APPRECIATION
The directors and management would like to thank all stakeholders for their continuous support and loyalty.

DIVIDEND DECLARATION

Notice is hereby given that the directors have declared a nal gross dividend, from income reserves, of
shareholders recorded in the register on Friday October

accreditation relating to environmental management for six of its seven South African divisions.

cents per share ( cents) payable to

In terms of new dividends tax legislation e ective April , the following additional information is disclosed:
The dividend is subject to dividend withholding tax at

The company has no STC credits.
The net dividend will therefore be , cents per share for those shareholders who are not exempt from the dividend witholding tax.

The number of shares in issue at the date of the declaration amount to (
reference number is

exclusive of treasury shares) and the company’s tax

The following dates are also relevant:

Last date to trade cum dividend: Friday, October
Trading ex dividend commences: Monday, October
Record date: Friday, October
Payment date: Monday, October

Shares may not be dematerialised or rematerialised between Monday October and Friday October , both dates inclusive.

By order of the board
MS Wylie

Chairman

EL Nel
Chief Executive O cer

CV Henwood
Chief Financial O cer

Johannesburg
August




